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International Trade Impacts
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Macroeconomic Context:

q US consumer demand still strong in Q3 2021 due to lingering Federal stimulus, wealth effect, savings 

q Q1 2021 US personal consumption expenditures (PCE) rose 11%; IHS estimates 11.4% in Q2, at annual rates

q US manufacturing industrial production up 0.4% despite autos production weakness with supply shortages.

q IHS Markit Purchasing Manager Indexes (PMI) indicate the near-term trouble in supply chains and shifts in 
supply chain strategies away from Just-In-Time lean inventories 

Trade Indicators:

q Imports and trade deficit growing despite shipping delays and high rates



Confidential. © 2021 IHS Markit®. All rights reserved.

-40

-20

0

20

Feb-20 Apr-20 Jun-20 Aug-20 Oct-20 Dec-20 Feb-21 Apr-21

%
 d

iff
er

en
ce

 fr
om

 J
an

 2
02

0

Source: Opportunity Insight Economic Tracker, Affinity Solutions © 2021 IHS Markit

Import demand: U.S. consumer card-based spending still increasing in 2021 
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Average consumer credit and debit card spending



Confidential. © 2021 IHS Markit®. All rights reserved.

-300

-200

-100

0

100

200

300

2006 2008 2010 2012 2014 2016 2018 2020 2022

B
ill

io
ns

, a
nn

ua
l r

at
e

US business inventories fell in 2021 1st half.  Demand exceeds supply
Unlike intentional inventory draw-down in 2020 recession, this was unwanted
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Change in private nonfarm inventories, 2012 dollars

Source: IHS Markit © 2021 IHS Markit
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U.S. inventories down more than overall manufacturing, wholesale, retail
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Source: IHS Markit © 2021 IHS Markit
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Purchasing Managers Index (PMI) Surveys of Supply Chain Indicators: 
supplier delivery time and inventory indexes are short-term leading indicators
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Suppliers’ Delivery Times Index
Ø “Please compare your suppliers’ delivery times 

(volume weighted) this month with the situation 
one month ago”

Faster / Same / Slower 

Stocks of Purchases Index 
Ø “Please compare your stocks of purchases (in 

units) this month with the situation one month 
ago”

Higher / Same / Lower 

Stocks of Finished Goods Index
Ø “Please compare your stocks of finished goods (in 

units) this month with the situation one month 
ago”

Higher / Same / Lower 

Global PMI Suppliers Delivery Times Index: Record low in 2021 YTD

Global PMI Stocks of Purchases Index: Parts inventories still rebuilding

Note: IHS Markit PMIs are diffusion indexes with 50 the break point between higher / lower answers from the surveyed purchasing managers
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PMI inventory stock holding indexes indicate 2021 drops in most sectors 
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q Inventory draw downs except in Tech in 2021; Autos sector inventory deteriorated the most in 2021

q Automotive sector stocks of purchases dropping due to shortages of chip components YTD 2021
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Shift in inventory strategies away from lean “Just in Time” approaches
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q Forward-looking PMI orders-to-inventory ratios increasing for all sectors except consumer goods 

q Autos sector orders outrunning pre-production inventories the most

q Evidence of shifts from JIT towards Just-In-Case inventory strategies 



Confidential. © 2021 IHS Markit®. All rights reserved.

US import surge to meet demand ahead of lagging US exports recovery
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Real exports and imports of goods and services

Source: IHS Markit © 2021 IHS Markit
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US expanded trade deficit is from goods, as US net services trade is positive
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Ocean Container Shipping Rates at Record Highs, Asia to US West Coast 
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Rates levels at new peak currently and don’t including other fees

Source: S&P Global Platts
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US container port performance slowly improving 
Southern California ports, the biggest, have also been the largest problem
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Backlog of daily vessels awaiting 
berths is down since February

Port terminal productivity still 
suffering from congestion

Longshore workforce now mostly 
all vaccinated and on the job

Railcar supply and port trucking 
conditions improving 

Long way to go with traditional 
peak season volumes still ahead
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